
 

 

 

Dear Shareholders and Colleagues, 

You will have received by now our annual report which describes our current projects, including our Ivory Coast 

involvement. You’ll also have seen our announcement of 19th November, where we stated that a geological 

team was mobilising to the Alepe licence in the south-east near the Ghanian border. As we’ve always said, 

early stage exploration – which is, by its nature, cheap – offers the highest potential for value creation through 

discovery, and this is our sweet spot as a company. For this to be successful, one has to have the right ground. 

In the case of Ivory Coast, we are happy that by going in to the country after extensive study the last few 

months, we have made applications for highly prospective areas. We have now followed that up with the 

Nemex deal, whereby we acquired the interest in seemingly excellent granted licences selected by experts 

with 23 years of knowledge of the country.  

Ivory Coast is the destination that many of the majors are heading to and is regarded as one of the next great 

gold exploration provinces. For us to have been able to establish a foothold there with such good ground puts 

us behind the majors in terms of the known potential, but in terms of unknown potential  may give us a better 

opportunity for major discovery than we would have thought possible a year or two ago. The gold price has, 

we believe, reached a bottoming area and may have already bottomed. As a currency, it looks better-based 

in fundamentals than any paper currency in the world today, and the down-grade of Japanese debt by 

Moodys earlier in the week and the disclosure of the failure of the UK to meet its debt stabilisation targets show 

how QE is running out of rope.  

With this strategic position in a prime gold exploration province, the stake in Jupiter which has a book value of 

AUD5.8 million, and the planned sale of Colombia for US$5 million, the value of Red Rock looks well 

underpinned. The volatile share price has not reflected this in a market which has been weak.  

This is the background to our decision to seek a reduction in the par value of the stock, as announced this 

morning and in the Notice of Meeting (on page 66 of the Annual Report). Many countries now have no par 

value companies, but the UK still keeps this arguably useless relic. With a share value some 60-70% above par 

value, the calculus was as follows.  

We believe we have an imminent sale, but what if something goes wrong? The announcement of that might 

cause a drop to maybe only 50% above par value. At that point, any alternative funding would be likely to be 

at a discount, and those subscribing might be concerned that any further fall would take the price below par 

value and cut off funding. Therefore, the impact of the par value being at a certain level starts to affect 

decision making and available options long before the par value is reached. Once the share price is within 30-

50% of par value, there may be a danger of being sucked into a downward vortex. That risk can be eliminated. 

It may be that removing this number from the equation actually helps the Company improve the terms on 

which it raises any funds necessary. The worst case therefore was that if everything went wrong, we might be in 

a situation at the AGM where we had a drop in price on some disappointment in relation to the progress of 

contracts, and yet had taken no action with Christmas and New Year holidays approaching. One of the tasks 
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we have as management is to guard against preventable evils, and to think of every possible outcome and 

make sure that there is a solution. The prudent course is to remove the par value issue entirely by reducing par 

value to a negligible figure. This does not in any way indicate that we expect the price to decline; in fact, we 

believe the Company should now be entering a virtuous cycle of news and performance. This also does not 

indicate that we believe the Colombia sale will not complete; we believe it will. This house-keeping exercise 

should therefore not be over-interpreted. We expect the stream of news over the next period to be positive.  

Elsewhere, Resource Star continues with its moves towards repositioning itself as a technology company. When 

it does so, the name will change to Cloud Lands and the stocks performance will depend on the success of 

management in rolling out its cloud services in Australia. As material events occur, we will make further 

announcements on the transaction. 

Yours sincerely, 

Andrew Bell 

Chairman & CEO 

 

 

 

 

 

 

 

 

 

 

 

 
CAUTIONARY STATEMENT: This newsletter does not constitute an offer to the public or an offer for sale or solicitation to purchase or subscribe for any securities of the Company and it should not be 
relied on in connection with a decision to purchase or subscribe for any such securities. The data and information contained in this fact sheet has not been verified. Therefore this document is not an 
approved prospectus for the purposes of and as defined in section 85 of FSMA, has not been prepared in accordance with the Prospectus Rules and has not been approved by the Financial Services 
Authority ("FSA") or by any other authority which could be a competent authority for the purposes of Directive 2003/71/EC (the "Prospectus Directive"). No undertaking, representation, warranty or 
other assurance, express or implied, is made or given by or on behalf of the Company or any of its affiliates, directors, officers or employees or any other person as to the accuracy, completeness or 
fairness of the information or opinions contained in this Document and no responsibility or liability is accepted for any such information or opinions or for any errors or omissions. Certain of the 
statements made in this fact sheet may contain forward-looking statements and forward-looking information. Assumptions have been made in order to make the statements and forwarding-looking 
statements. Even though our management believes that the assumptions made and the expectations represented by such statements or information are reasonable, there can be no assurance that the 
forward-looking statements or information will prove to be accurate. Forward-looking statements and information by their nature involve known and unknown risks, uncertainties and other factors 
which may cause the actual results to be materially different from any future results expressed or implied by such forward-looking statements or information. Should one or more of these risks, 
uncertainties or other factors materialise, or should underlying assumptions prove incorrect, actual results may vary materially from those described in forward-looking statements and information. 
Accordingly you should not place undue reliance on forward-looking statements and information. Except as is required by law, we do not expect to update forward-looking statements and information as 
conditions change. 
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