
 

 

 

Dear Shareholders and Colleagues, 

Many people will be wondering about our announcement today and our 
venture into the Cote D’Ivoire. It is probable that many people are not 
aware of the Cote D’Ivoire being the new ‘up-and-coming’ destination for 
gold exploration in West Africa; the number of significant gold operations 
has gone from zero to four in the last three years, with the latest being 
opened just weeks ago. The administration is now identifying the expansion 
of the minerals sector as a priority and issuing licences after a long period 
in which they were being granted extremely slowly. Moreover, according 
to one calculation, Cote D’Ivoire has by far the greatest percentage of the 
greenstone belt in West Africa, the key prospective lithology for gold. Cote 
D’Ivoire has 35% of the belt, Burkina Faso 22%, and Ghana 19% with Mali, 
Guinea and Senegal bringing up the rear. 

Many of you will be aware of the huge expansion in exploration and 
opening of new mines in Burkina Faso over recent years. Cote D’Ivoire is 
next. With a population of 22 million, over 80,000 km of roads, abundant 
hydro-electric power, and an educated professional class, the 
infrastructure – even after the interruptions caused by civil war – is about 
the best in West Africa.  

We’ve conducted detailed studies – perhaps more than we ever have 
before – of the country and of the tenement position and geology, in 
conjunction with French and local experts. We now feel confident that this 
is the best destination we can currently find for gold exploration dollars. 

Additional considerations include: the fact that we were able to identify 
areas where we can apply for licences rather than having to deal with 
existing licence holders; the fact that we have geologists on staff with 
expertise in similar greenstones; and the fact that geologists available 
locally combine high technical capability with relatively low cost. 

Finally, we have to look at the structure of the deal itself. We have been 
able to lay-off some early stage risk at a time when funding is scarce, and 
this represents (in our view) all upside and no downside to Red Rock at this 
stage. 

We know that we are good at early stage exploration, which is 
comparatively cheap compared with all later stages of exploration and 
development. And as a Company, we already have a strong focus on 
gold. After gold had fallen nearly 30% last year, we had to consider 
whether we were still bullish on long-term demand and price. We 
concluded that we are, so it is logical to expand our exploration footprint 
for the recovery that we continue to expect and work towards.  

A new project in the pipeline does not mean that we shall cease our efforts 
to advance projects elsewhere; but we will be focussing our early-stage 
exploration activities in the Cote D’Ivoire as much as anywhere. 

“Ivory Coast is heading towards a 
mini mining boom” 

Watch here:  
http://www.bbc.co.uk/news/world-africa-25976115  

Cote D’Ivoire in the media 

“The country is seen as the new 
frontier for gold.” 

Read here:  
http://www.theguardian.com/global-
development/poverty-matters/2014/feb/10/ivory-
coast-joins-africa-gold-rush-economy    

BBC News  

The Guardian 

"The country is embarking on a 
program of public and private 
investment in infrastructure, 
agriculture and mineral resources." 

Read here: 
http://www.forbes.com/sites/peteguest/2013/11/11/
cote-divoire-roads-to-recovery/   

Forbes 
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In Kenya, we have been dealing with legal and political changes that 
have made progress on the ground slow for a while. We believe that is 
about to change, but we do not wholly control it.  

In Colombia, we have turned around our gold mine, but it is an open 
question whether we retain it for profit or sell it; we expect to receive further 
offers. And it is at least possible that we will cease to be involved in that 
project.  

Meantime, in Greenland, the slow process of completing a sale of a 
majority interest that was announced some time ago continues. Once 
again, we do not control the timing. To answer a question that we are 
regularly asked, we do continue to work on the Greenland deal, and there 
is no update to report at this moment. We of course wish to have and to 
share with you more information as soon as we are able.   

In all three of these projects, the next stages are more expensive than the 
last. In all of them, we do not have complete control of our environment or 
our destinies. With early stage exploration, we are in control. And the costs 
of geochemistry, trenching and other early exploration stages are 
comparatively low. Any discovery is an un-mixed good. In short, we get 
‘more bang for our buck’. It is for this reason that we have always wanted 
to have some early stage exploration assets in our project mix, and we are 
excited about our new endeavour. 

We will be updating our shareholders in due course as we plan our 
activities in the Cote D’Ivoire. 

Kind regards, 

  

Natasha Walton 

Head of Marketing and Community Affairs  

CAUTIONARY STATEMENT: This newsletter does not constitute an offer to the public or an offer for sale or solicitation to purchase or subscribe for any securities of the Company 
and it should not be relied on in connection with a decision to purchase or subscribe for any such securities. The data and information contained in this fact sheet has not been 
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Putting pen to paper: The Cote 
D’Ivoire exploration deal is signed 

Further information on the 
Cote D’Ivoire 
Economy of Ivory Coast 
http://en.wikipedia.org/wiki/Economy_of_Ivory_Coast  

Cote D’Ivoire’s infrastructure 
http://elibrary.worldbank.org/doi/book/10.1596/1813-
9450-5594 

The World Factbook – Cote D’Ivoire 
https://www.cia.gov/library/publications/the-world-
factbook/geos/iv.html 
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