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UNLOCKING THE VALUE OF THE MIGORI RESOURCE 
Dear Shareholders and Colleagues, 

Edison Research Investment Company have provided us 
with some interesting comparative figures of Canadian 
and British companies’ valuation of companies in relation 
to their gold assets, which you can see to the right. 

This information indicates that theoretically, for a company listed on the TSX, an indicated resource of 1.14m oz would be worth 
$196,353,600 and a measured resource of 60k oz would be worth US$19,725,000. 

Taking into account value-lowering factors such as low grades, a TSX-listed company that owns 63km of the Tanzanian greenstone 
belt should easily be worth over one hundred million dollars. 

But then there are value-enhancing factors too, such as the high potential of the licence for additional resources. 

The illustration to the right demonstrates the various interests in 
the Migori resource; the arrangement has always been a 
complicated one.  

The announcement that went out today highlighted the 
appointment of Ariel Partners LLP as consultants to assist with the 
‘un-cluttering’ of Red Rock and Kansai’s interests in the Mid-Migori 
project. 

What we’re doing, in everyone’s interest, is starting to move things 
along. We hope that the process of simplification will add tens of 
millions of dollars to our value – value that is there, but not yet 
obvious due to the complicated nature of the current arrangement. 
We know the value is there because the Edison research shows us 
that if the resource was directly listed on the TSX in a clean, 
uncomplicated vehicle, it might be worth in the hundreds of 
millions.  

The result of Ariel’s work will hopefully see the simplification of the 
arrangement, enabling the public to recognise the value of the 
resource. Ben Hill, Ariel’s principal, is well known to Red Rock 
Resources and we have every confidence in his ability to un-
complicate matters in a way that will benefit us in the long run.  

We are at heart an exploration company, and we’ve proven that we have the skills needed to succeed in this area. But we also 
possess transactional skills that help us to add value. We get into assets that may be undervalued because of complicating factors, 
we develop the situation, and we end up with something that’s worth much more money. Our talent should be finding all the 
many ways in which to increase value.  

We hope this news answers some of the questions you may have about Kansai and what was happening in our relations with 
them. It has taken a long time and a lot of discussion to get to this stage. 

If you’re in London this weekend, we will be at the Master Investor show taking place at the Business Design Centre in Islington. 
We look forward to seeing some of you there. 

Kind regards, 

Natasha Walton, Head of Marketing and Community Affairs 
 

London Canada 
Resource type Valuation Resource type Valuation 
Measured US$365.72/oz Measured US$328.75/oz 
Indicated US$129.32/oz Indicated US$172.24/oz 
Inferred US$22.39/oz Inferred US$125.52/oz 
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