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Red Rock secures new funding facilities for future investments
Wednesday, December 15, 2010 by Jamie Ashcroft

The new funding arrangements enhance Red Rocks

options when considering new investments
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Red Rock Resources (LON:RRR) has secured new funding with

a new standby equity facility, a loan and a small placing.

Yesterday it made new arrangements with Yorkville Advisors for

a £10.5 million Standby Equity Distribution Agreement (SEDA).

Concurrently it has cancelled its existing £3 million SEDA, and

instead it has agreed a US$3 million loan with Yorkville. 

Separately Red Rock placed 2.6 million shares at 15 pence each,

to raise around £400,000 in new capital.

“The purpose of these arrangements is to diversify the

company's funding options and to enhance its capability to take

decisions on further investment,” Red Rock said.

The new SEDA was arranged with one of Yorkville’s managed

investment vehicles - the YA Global Master SPV Ltd.

YA Global will subscribe for new Red Rock shares in tranches,

with the total investment set at £10.5 million.

The subscriptions will take place over a 36 month period.

Red Rock has previously drawn down £500,000 on the earlier SEDA. 

YA Global has agreed to loan US$3 million to Red Rock.

The loan carries a 12 percent annual coupon and it will be repaid in 5 instalments which will last until 3 May 2011.
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RED ROCK RESOURCES

Red Rock Resources Plc is a mineral exploration company focused on the discovery and development of
gold, uranium and other minerals. The Company through its sale of assets to Jupiter Mines Ltd on the ASX, of
which it remains a significant shareholder, is also committed to the pursuit through Jupiter of an active 'steel
feed' strategy for consolidating large scale interests in iron ore, manganese, and prospectively coal.

Red Rock in pursuit of its goals follows varying strategies, operating through exploration for, and exploiting of, mineral deposits; through
the acquisition and disposal of interests in actual or potential mineral deposits or companies holding them in exchange for cash,
securities, or royalty and other deferred interests; through buy-in agreements and joint ventures with such companies; and through
public offerings of securities in subsidiary or associate companies. Red Rock Resources (AIM: RRR) listed on London’s  AIM market in
July 2005.

The principal operational focus of the Company in 2010 is its gold assets in Kenya and gold investment in Colombia.

Full Red Rock Resources profile here
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